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(C)   GUARANTEES
Guarantees.—As to guarantees generally, reference
should be made to the usual textbooks. It is quite im-
possible within the scope of this book to do more than deal
with such points in relation to guarantees as are likely to
be of importance in the case of a hiring or hire-purchase
agreement. It is a very usual practice in the case of hiring
or hire-purchase agreements, where the proposed hirer is
not a householder or is in the opinion of the owner
in some other respect not a completely satisfactory
customer, to obtain the guarantee of a substantial person
to the obligations of the hirer. This guarantee, or some
memorandum of it, must be in writing and signed by the
party to be charged or his duly authorised agent or it will
be unenforceable (/). It may be given in the hire-purchase
agreement to which the guarantor then becomes a party,
or by a separate instrument. Every guarantee not under
seal must be supported by a valuable consideration (g),
and therefore the mere existence of the liabilities of the
hirer under a hire-purchase agreement already entered
into is not sufficient (h). In such a case there must be a
new consideration. The signature of the guarantor to the
guarantee should therefore always be obtained before or
contemporaneously with the making of the hire-purchase
or other agreement. But the consideration for a guarantee
need not be a direct benefit to the guarantor (i) and it may
consist in e.g. the supplying of a third person on hire, or
hire-purchase or under a credit-sale agreement with goods
at the guarantor's request.
Although there must be consideration to support a
(/) Statute of Frauds, 1677, s. 4 ;  3 Halsbury's Statutes 583.
(g) Barrell v. Trussell (1811), 4 Taunt. 117 ;  26 Digest 44, 292.
(h) 1 Wms. Saund. 6th Ed,, 211C, note 1 ; and see Wigan v. English
and Scottish Law Life Assurance Association, [1909] 1 Ch. 291, 297 ;
12 Digest 212, 1701.
(i) Ex parts Minet (1807), 14 Ves. 189, par Lord Eldon, L.C., at p. 190 ;
26 Digest 18, 77.

